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According to reports by the Penny Foundation released in Guatemala City, since 1984 it has
assisted some 425 Guatemalan farmers purchase their own land. The program is run by the private
foundation, established in 1962. In 1984, the US Agency for International Development (USAID)
provided a $1 million grant to the foundation to initiate the program. Additional $1 million grants
from USAID were received in 1985 and 1986 for the same purpose. Since 1962 the Penny Foundation
has purchased 2,500 ha. of farmland in seven parts of the country. A total of 11 farms were broken up
into 2.5 ha. parcels for the 425 farm families. The Foundation reportedly purchases land according to
the following arrangement. First, the Foundation provides no more than 50% of the purchase price
in cash to the seller. Thus, the seller must accept certificates of guaranty for at least the remaining
50%. The certificates are redeemable in five annual installments, and earn 9% interest annually. In
terms of land sales, the Foundation provides the buyers with individual land titles, and provides
some with up to 12-year loans at 12% interest to finance the land purchase. While a 10% down
payment is required, the Foundation has permitted some farmers to defer this payment until they
produce a short-term crop and generate enough income to cover it. All buyers must be native
Guatemalans 18 years or older; own less than 1.4 ha.; have no outstanding debt; derive 75% or more
of household income from agriculture; be willing to live on the plot and use family labor, and be
willing to accept technical assistance recommendations from the Foundation. On the parcels placed
under vegetable production, farmers have earned incomes averaging 5,000 to 6,000 quetzales per
year, compared with previous annual incomes of 800 to 1,008 quetzales. The new farm owners tend
to avoid cotton and sugar production, Guatemala's traditional exports, concentrating instead on
high-yield coffee and vegetables.
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